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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
The California Endowment:

Opinion

We have audited the accompanying consolidated financial statements of The California Endowment
(“The Endowment”) and its subsidiary, which comprise the consolidated statements of financial position
as of March 31, 2024 and 2023, the related consolidated statements of activities and cash flows for the
years then ended, and the related notes to the consolidated financial statements (collectively, the
“financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of The Endowment as of March 31, 2024 and 2023, and the changes in net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audits of the Financial Statements section of our report. We are required to be
independent of The Endowment and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about The Endowment’s ability to
continue as a going concern for one year after the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not absolute
assurance and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will



always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audits.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audits in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of The Endowment’s internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about The Endowment’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audits, significant audit findings, and certain internal control-
related matters that we identified during the audits.

Dodote ¥ pucie wp

August 13, 2024



THE CALIFORNIA ENDOWMENT AND SUBSIDIARY
(A California Nonprofit Public Benefit Corporation)

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS OF MARCH 31, 2024 AND 2023
(In thousands of dollars)

2024 2023

ASSETS
CASH AND CASH EQUIVALENTS S 227,083 S 269,962
INVESTMENTS 3,984,571 3,849,794
PROGRAM-RELATED INVESTMENTS—Net 81,140 72,538
ACCRUED POST-RETIREMENT BENEFIT 1,339 -
OTHER ASSETS 62,620 28,456
DEFERRED TAX ASSET 21,459 20,928
PROPERTY AND EQUIPMENT—Net 75,205 77,167
TOTAL ASSETS $4,453,417 $4,318,845
LIABILITIES AND NET ASSETS WITHOUT DONOR RESTRICTIONS
LIABILITIES:

Accounts payable and other liabilities S 82,820 S 55,119

Grants payable—net 132,862 176,348

Long-term debt 298,758 298,712

Accrued post-retirement obligation - 323

Total liabilities 514,440 530,502

NET ASSETS WITHOUT DONOR RESTRICTIONS 3,938,977 3,788,343
TOTAL LIABILITIES AND NET ASSETS WITHOUT

DONOR RESTRICTIONS $4,453,417 $4,318,845

The accompanying notes are an integral part of these financial statements.



THE CALIFORNIA ENDOWMENT AND SUBSIDIARY

(A California Nonprofit Public Benefit Corporation)

CONSOLIDATED STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED MARCH 31, 2024 AND 2023
(In thousands of dollars)

INVESTMENT RETURN:

Net gain (loss) on investments
Program-related investment interest and otherincome

Total gain (loss) income

EXPENSES:
Grants awarded
Direct charitable expenses
Program operating expenses
General and administrative expenses
Program-related investment expenses
Interest expense
Tax provision:
Current
Deferred

Total expenses

CHANGE IN NET ASSETS FROM OPERATING ACTIVITIES

PENSION-RELATED CHANGES OTHER THAN
NET PERIODIC PENSION COST

CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTIONS

NET ASSETS WITHOUT DONOR RESTRICTIONS:
Beginning of year

End of year

2024 2023
$ 365519 S (234,636)
15,567 10,666
381,086 (223,970)
172,452 351,088
16,405 17,218
24,790 26,824
12,543 6,806
2,321 1,700
7,494 7,707
(3,257) 5,179
(531) (7,115)
232,217 409,407
148,869 (633,377)
1,765 (45)
150,634 (633,422)
3,788,343 4,421,765
$3,938,977  $3,788,343

The accompanying notes are an integral part of these financial statements.



THE CALIFORNIA ENDOWMENT AND SUBSIDIARY
(A California Nonprofit Public Benefit Corporation)

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2024 AND 2023
(In thousands of dollars)

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets without donor restrictions S 150,634 S (633,422)
Adjustments to reconcile change in net assets without donor
restrictions to net cash used in operating activities:
Net realized and unrealized (gain) loss on investments (330,116) 279,253
Dividends, interest, and other investment income—net of fees (326) (1,321)
Amortization of program-related investment discount (2,449) (1,258)
Depreciation on property and equipment 3,020 2,959
Provision on program-related investments 3,272 1,453
Net periodic pension cost 103 (137)
Deferred taxes (531) (7,115)
Change in operating assets and liabilities:
Program-related investments (9,426) (11,281)
Other assets (5,942) (405)
Contributions into postretirement plan - (1,306)
Accrued postretirement obligation (1,765) 689
Accounts payable and other liabilities 691 (484)
Grants payable (43,486) 157,881
Net cash used in operating activities (236,321) (214,494)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment (1,012) (1,079)
Purchases of investments (1,006,430) (1,009,386)
Proceeds from sales of investments 1,200,884 1,164,189
Net cash provided by investing activities 193,442 153,724
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from line of credit borrowing - 20,000
Repayments of line of credit borrowing - (20,000)
Net cash provided by financing activities - -
NET DECREASE IN CASH AND CASH EQUIVALENTS (42,879) (60,770)
CASH AND CASH EQUIVALENTS:
Beginning of year 269,962 330,732
End of year S 227,083 S 269,962
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the year for federal excise taxes S 2,600 S 5,900
Cash paid during the year for interest S 7,494 S 7,707
Cash paid during the year for agency transactions S - S 350
Noncash investing activities—pending investment trades S (1,248) S 24,966

The accompanying notes are an integral part of these financial statements.



THE CALIFORNIA ENDOWMENT AND SUBSIDIARY
(A California Nonprofit Public Benefit Corporation)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED MARCH 31, 2024 AND 2023

1. ORGANIZATION

The California Endowment (“The Endowment”), a California nonprofit public benefit corporation, is a
private foundation that began operations in May 1996. The Endowment’s mission is to expand access
to affordable, quality health care for underserved individuals and communities, and to promote
fundamental improvements in the health status of all Californians.

In May 2009, 800 N. Main LLC (the “LLC”) was organized and operates for charitable purposes described
in Section 501(c)(3) of the Internal Revenue Code (IRC) of 1986 and Sections 214 and 23701h of the
California Revenue and Taxation Code. The LLC operates exclusively for the benefit of The Endowment,
with The Endowment as the sole member of the LLC. The LLC holds title to land located adjacent to The
Endowment’s premises.

The Endowment and the LLC are consolidated for financial statement presentation. All intercompany
balances and transactions have been eliminated in the financial statements.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation—The accompanying financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America (“US GAAP”), which require
The Endowment to report information regarding its statements of financial position and activities
according to the following net asset classifications:

Net Assets without Donor Restrictions—Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the organization. These
net assets may be used at the discretion of The Endowment’s management and the board of directors
consistent with The Endowment’s mission.

There were no board designated amounts as of March 31, 2024 and 2023.

Net Assets with Donor Restrictions—Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by the
passage of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the
funds be maintained in perpetuity.

The Endowment has no net assets with donor restrictions as of March 31, 2024 and 2023.

Cash and Cash Equivalents—Cash and cash equivalents consist of funds held in a commercial checking
account and money market funds used for operating expenses. At March 31, 2024 and 2023, the
balance consists primarily of undistributed proceeds from The Endowment’s social bond offering as
discussed in Note 11. Cash also includes $73,000 of restricted use funds as of March 31, 2024 and 2023,
held in connection with certain agency transactions as discussed in Note 9.



Investments—Investments in publicly traded securities are valued using quoted market prices.
Investments in fixed-income securities are valued based on relevant broker quotes, observable market
prices for similar securities, or discounted cash flows. Investments in mutual funds are valued using net
asset value (NAV) per share. Derivatives are used to hedge risks of (or gain exposure to) interest rates,
foreign currencies, equities, or commodities and are recorded at fair value using quoted market prices
or relevant broker quotes. Changes in fair values are recorded in the consolidated statements of
activities.

Long-only commingled funds, hedge funds, private equity, and other limited partnership interests are
typically illiquid and not publicly listed or traded and are valued using NAV per share, as a practical
expedient, as provided by The Endowment’s investment managers. Such valuations are generally
determined by the partnerships’ general partners, who must follow the valuation guidelines, such as
appraisals and comparable public company trade data, stipulated in the respective limited partnership
agreements. The Endowment reviews and evaluates the values provided by the investments’ managers
and assesses the valuation methods and assumptions used. Management may make specific or general
valuation reserves based on portfolio analysis. Investment sales and purchases are recorded on trade
date, which may result in receivables and payables on trades that have not yet settled at the financial
statement date. Unsettled trade purchases and sales are reported in accounts payable and other
liabilities and other assets in the consolidated statements of financial position.

Dividend income is recorded on the ex-dividend date and interest income is recorded as earned on an
accrual basis. Unrealized gains and losses are recorded for changes in the difference between the
recorded costs of the investments and the fair value of the investments at the financial statement date.

Cash equivalents categorized as investments include short-term investment funds that may be used by
managers for collateral and pending trades with original or remaining maturities of three months or
less at time of purchase and not immediately available for the operating expense of The Endowment.

The Endowment had unsettled trade purchases of approximately $72,516,000 and $45,610,000 as of
March 31, 2024 and 2023, respectively. Unsettled trade sales were approximately $45,428,000 and
$17,099,000 as of March 31, 2024 and 2023, respectively.

Property and Equipment—Property and equipment consist of buildings, land, leasehold improvements,
furnishings, equipment, and software for The Endowment’s offices and are carried at cost, less
accumulated depreciation and amortization. Depreciation and amortization is computed using the
straight-line method over estimated useful lives of individual assets ranging from 3 to 7 years for
furnishings, equipment, and software; 15 years for machinery; 39 years for buildings; and the shorter of
10 years or the related lease term for leasehold improvements. When items are retired or otherwise
disposed of, the cost and accumulated depreciation and amortization are removed from the accounts
and any profit or loss on such retirements or disposal is recognized in the year of disposal.

Grants Awarded—Unconditional grants awarded are recognized as an expense in the period in which
they are approved. Grants payable in future years are discounted to present value using rates ranging
between 2.2% and 5.0% for 2024 and 2.2% and 4.7% for 2023. Grants awarded that are conditioned on
future uncertain events are expensed when those conditions are substantially met. There were no
conditional grants outstanding as of March 31, 2024 and 2023. The value of grants awarded increased
in the year ended March 2023, with deployment of the Social Bonds described in Note 11.



Direct Charitable and Program Operating Expenses—Direct charitable expenses pertain to charitable
activities for the benefit of others initiated and conducted in whole or in part by The Endowment. The
Endowment’s direct charitable activities consist of the administration and operation of conference
centers in Los Angeles, Oakland, and Sacramento, in addition to content creation, and communication
on health issues; policy and advocacy work; and health-related research, publishing, and dissemination
of research. Program operating expenses pertain to the grantmaking activities of The Endowment, such
as reviewing grant applications, awarding, monitoring, and evaluating grants. Certain program
operating expenses are allocated based on estimates made by management.

Use of Estimates—The preparation of financial statements in conformity with US GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Fair Value—Fair value is defined as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date.

Investments measured and reported at fair value are classified and disclosed in one of the following
categories:

Level 1—Quoted prices are available in active markets for identical investments as of the reporting
date.

Level 2—Pricing inputs, including broker quotes, are generally those other than exchange quoted prices
in active markets, which are either directly or indirectly observable as of the reporting date, and fair
value is determined through models or other valuation methodologies.

Level 3—Pricing inputs are unobservable for the investment and include situations where there is little,
if any, market activity for the investment. The inputs into the determination of fair value require
significant management judgment or estimation.

The following are descriptions of valuation inputs and techniques that The Endowment utilize to
determine fair value of each major category of assets:

Cash Equivalents—Cash equivalents primarily consist of amounts held in actively traded interest-
bearing money market accounts and are categorized as Level 1.

Equity Securities (Domestic, International, Emerging Markets, and Global)—Equity securities actively
traded on a securities exchange are valued based on quoted prices from the applicable exchange. To
the extent valuation adjustments are not applied to these securities, the values are categorized as

Level 1. In the case of commingled funds, the Endowment values these investments based on NAV as a
practical expedient. Such value generally represents the limited partner’s proportionate share of the
investment partnerships as reported by their general partners. Accordingly, the value of the investment
in these limited partnerships is generally increased by additional contributions and the limited partner’s
share of net earnings from the underlying investments and decreased by distributions and the limited
partner’s share of net losses from the underlying investments.

Government Related Fixed Income and Municipal Bonds—Government related and municipal bonds
include US Treasury notes and government bonds. US Treasury notes are valued based on prices
provided by third-party vendors that obtain feeds from a number of live data sources, including active



market makers and interdealer brokers. To the extent that the values are actively quoted, they are
categorized as Level 1. To the extent the values are not actively quoted, the securities are categorized
as Level 2. Government bonds are valued using inputs and techniques, which include identification of
similar issues and bond market activity. Prices are determined taking into account the bond’s terms and
conditions, including any features specific to that issue, which may influence risk and, thus,
marketability. The values of government bonds are categorized as Level 2.

Corporate Fixed Income—The estimated fair values are based on quoted market prices and/or other
market data for the same or comparable instruments and transactions in establishing the prices. Due to
the nature of pricing of fixed-income securities, management classifies the majority of corporate debt
securities as Level 2.

The Endowment considers unobservable inputs to be those for which market data is not available and
that are developed using the best information available to us about the assumptions that market
participants would use when pricing the asset or liability. Relevant inputs vary depending on the nature
of the instrument being measured at fair value. For those securities that management classifies as
Level 3, significant unobservable inputs include the following: industry multiples (primarily based on
revenue or earnings before interest, taxes, depreciation, and amortization (EBITDA)), public
comparables, transactions in similar instruments, discounted cash flow techniques, and third-party
appraisals. Managers also consider changes in the outlook for relevant industry and financial
performance of the issuer as compared to projected performance. Significant inputs include market
and transaction multiples, discount rates, long-term growth rates, and capitalization rates. There were
no transfers in or out of Level 3 during the years ended March 31, 2024 or 2023.

Private Credit—The Endowment values these investments based on NAV as a practical expedient. Such
value generally represents the limited partner’s proportionate share of the investment partnerships as
reported by their general partners. Accordingly, the value of the investment in these limited
partnerships is generally increased by additional contributions and the limited partner’s share of net
earnings from the underlying investments and decreased by distributions and the limited partner’s
share of net losses from the underlying investments.

Mortgage- and Asset-Backed Securities—Mortgage- and asset-backed securities include US
government agency issues and mortgage- and asset-backed securities, which are valued using price
quotes from pricing services. To the extent that these inputs are observable and timely, the values of
US government agency issues and mortgage- and asset-backed securities are categorized as Level 2.

Hedge Funds (Relative value, Long/Short, and Event Driven), Private Equity (Venture Capital and
Buyout/Growth), Real Estate, and Real Assets—The Endowment values these investments based on
NAV as a practical expedient. Such value generally represents the limited partner’s proportionate share
of the investment partnerships as reported by their general partners. Accordingly, the value of the
investment in these limited partnerships is generally increased by additional contributions and the
limited partner’s share of net earnings from the underlying investments and decreased by distributions
and the limited partner’s share of net losses from the underlying investments.

Recently Adopted Accounting Pronouncements—In 2016, the Financial Accounting Standards Board
issued Accounting Standards Update (ASU) No. 2016-13, Financial Instruments—Credit Losses

(Topic 326): Measurement of Credit Losses on Financial Instruments. The ASU provides guidance on how
to estimate credit losses on financial assets and requires the immediate recognition of estimated
expected credit losses over the life of the financial instrument. The current expected credit loss model
requires entities to consider current conditions and reasonable and supportable forecasts in developing



an estimate of expected credit losses on their receivables and other financial assets. The provisions of
ASU No. 2016-13 did not have a material impact on the Endowment’s financial statements.

CONCENTRATIONS OF CREDIT RISK

Credit risk is the potential failure of another party to perform in accordance with the contract terms.
Financial instruments, which potentially subject The Endowment to concentrations of credit risk,
consist primarily of cash and cash equivalents; investments; and program-related investments.

The Endowment maintains its cash and cash equivalents primarily with its custodian bank, Bank of New
York Mellon (“BNY Mellon”). The cash and cash equivalent balances are generally not federally insured;
however, The Endowment has not experienced any losses in such positions and believes that they do
not represent significant credit risk.

Investment securities, in general, are exposed to various risks, such as interest rate, credit, and overall
market volatility. The Endowment will be exposed to credit risk to parties with whom it trades and will
also bear the risk of settlement default. The Endowment minimizes concentrations of credit risk by
undertaking transactions with a large number of investment managers and counterparties on
recognized and reputable exchanges, where applicable. The Endowment could lose money if the issuer
or guarantor of an investment is unable or unwilling to make timely payments or to otherwise honor its
obligations. Securities are subject to varying degrees of credit risk, which are often reflected in credit
ratings. Due to the level of risk associated with certain investment securities, it is possible that changes
in the value of investment securities will occur in the near term and that such changes could materially
affect the value of The Endowment’s investments and total net assets balance.

With respect to program-related investments, The Endowment routinely assesses the financial strength
of its debtors and believes that the related credit risk exposure is limited and appropriately reserved
for.

INVESTMENTS

At March 31, 2024 and 2023, investments consist of the following at fair value (in thousands of dollars):

2024 2023
Cash equivalents S 9,755 S 10,645
Fixed income 299,149 286,901
Equities 1,449,093 1,325,799
Private equity, real assets, real estate, and hedge funds 2,226,574 2,226,449
Total investments $3,984,571 $3,849,794

Net realized and unrealized gains and losses on investments are included in net gain on investments in
the consolidated statements of activities. The net gains on The Endowment’s investment portfolio for
the years ended March 31, 2024 and 2023, consists of the following (in thousands of dollars):

2024 2023
Net realized gain S 64,248 S 298,100
Net unrealized loss 265,868 (577,353)
Total gain (loss) $330,116 $(279,253)

-10-



The investment goal of The Endowment is to maintain or grow its asset size and spending power in real
(inflation adjusted) terms with risk at a level appropriate to The Endowment’s program objectives. The
Endowment diversifies its investments among various financial instruments and asset categories and
uses multiple investment strategies. As a general practice, financial assets of The Endowment are
managed by external investment management firms selected by The Endowment. All financial assets of
The Endowment are held in custody by BNY Mellon, except for assets invested with partnerships and
commingled funds, which have separate arrangements related to their legal structure.

Derivative Instruments—The Endowment transacts in a variety of derivative instruments, including
futures, swaps, and options primarily for trading purposes with each instrument’s primary risk exposure
being interest rate, credit, currency, equity, or commodity risk. The fair value of these derivative
instruments is included in the investments line item in the consolidated statements of financial position
with changes in fair value included in net gain on investments within the consolidated statements of
activities.

The use of financial derivative instruments in its investment program is appropriate and customary for
the investment strategies employed by The Endowment. These instruments do involve investment and
counterparty risk in amounts greater than what are reflected in The Endowment’s financial statements;
however, management does not anticipate that losses, if any, from such instruments would materially
affect the consolidated statements of financial position of The Endowment.

As of March 31, 2024 and 2023, The Endowment held derivative positions with notional amounts of
$5,545,000 and $9,537,000, respectively. The Endowment records the assets or liabilities associated
with derivative instruments at fair value based on Level 1 inputs in the consolidated statement of
financial position. The Endowment had a related payable of $41,786,000 and $29,427,000 as of

March 31, 2024 and 2023, respectively, which is reported in accounts payable and other liabilities on
the statements of financial position. The Endowment recognized a realized loss of $552,000 and
$518,000 on foreign exchange contract derivatives for the years ended March 31, 2024 and 2023,
respectively. Such amounts are included in the net gain on investments in the consolidated statements
of activities.

-11 -



FAIR VALUE

The following table summarizes the valuation of The Endowment’s investments fair value hierarchy
levels according to Accounting Standards Codification (ASC) 820, Fair Value Measurements and
Disclosures, as of March 31, 2024 (in thousands of dollars):

NAV as
Practical
Level 1 Level 2 Level 3 Expedient Total

Cash equivalents S 9,755 S - S- S - S 9,755
Equities:

Domestic - - - 175,844 175,844

International 12,828 - - 98,091 110,919

Emerging markets - - - 93,571 93,571

Global 129,941 - - 938,818 1,068,759
Fixed income:

Corporates - 69,302 6,413 - 75,715

Mortgage/asset-backed securities - 129,198 - - 129,198

Private Credit - - - 4,417 4,417

Government related 70,861 2,943 - - 73,804

Municipal bonds - 16,015 - - 16,015
Hedge funds:

Relative value - - - 399,727 399,727

Long/short - - - 229,613 229,613

Event driven - - - - -
Private equity:

Venture capital - - - 358,009 358,009

Buyout/growth - - - 573,389 573,389
Real estate - - - 354,787 354,787
Real assets - - - 311,049 311,049
Total investment valuation $223,385 $217,458 $6,413 $3,537,315 $3,984,571

-12 -



The following table summarizes the valuation of The Endowment’s investments fair value hierarchy
levels according to ASC 820 as of March 31, 2023 (in thousands of dollars):

NAV as
Practical
Level 1 Level 2 Level 3 Expedient Total

Cash equivalents S 10,645 S - S - S - S 10,645
Equities:

Domestic - - - 127,373 127,373

International 38,884 - - 85,600 124,484

Emerging markets - - - 97,776 97,776

Global 118,580 - - 857,586 976,166
Fixed income:

Corporates - 68,777 7,296 - 76,073

Mortgage/asset-backed securities - 118,623 - - 118,623

Government related 68,599 3,082 - - 71,681

Municipal bonds - 20,524 - - 20,524
Hedge funds:

Relative value - - - 314,737 314,737

Long/short - - - 192,088 192,088

Event driven - - - 76,827 76,827
Private equity:

Venture capital - - - 358,195 358,195

Buyout/growth - - - 582,528 582,528
Real estate - - - 349,428 349,428
Real assets - - - 352,646 352,646
Total investment valuation $ 236,708 $211,006 $ 7,296 $3,394,784 $ 3,849,794

-13-



The Endowment uses NAV as a practical expedient to determine the fair value of all the underlying investments, which (a) do not have
readily determinable fair values and (b) prepare their financial statements consistent with the measurement principles of an investment
company or have the attributes of an investment company. The following table lists investments in other investment companies by major
category as of March 31, 2024 (in millions of dollars):

Fair Remaining Unfunded Redemption Redemption
Strategy Value Life Commitment Terms Restrictions
Private equity* Venture and buyout/growth
in the United States and
international S 9314 1to 15years $229.3 N/A N/A
Real estate* Real estate primarily
in the United States 354.8 1to 15years 88.5 N/A N/A
Real assets* Natural resources primarily
in the United States 311.1 1to 15years 49.4 N/A N/A
Hedge funds Relative value, Ranges between Some funds limit
long-/short-, event-driven, monthly redemption to redemption to 8% of
and global macro a redemption with a capital perperiod
hedge funds 629.3 N/A - three-year lock-up period
Commingled
funds—equities Long-only equities 1,306.3 - 27.5 Ranges between One fund limits
daily redemption to redemption to a
a redemption every maximum of 33% of
two years capital peryear
Fixed income Private lending primarily
private credit in the United States 4.4 1to 9years 12.7 N/A N/A
Total partnership and
commingled fund
investments $3,537.3 $407.4

*These investments are in private fund structures which generally have no redemption rights.

-14 -



The Endowment uses NAV as a practical expedient to determine the fair value of all the underlying investments, which (a) do not have
readily determinable fair values and (b) prepare their financial statements consistent with the measurement principles of an investment
company or have the attributes of an investment company. The following table lists investments in other investment companies by major
category as of March 31, 2023 (in millions of dollars):

Fair Remaining Unfunded Redemption Redemption
Strategy Value Life Commitment Terms Restrictions
Private equity* Venture and buyout/growth
in the United States and
international S 940.7 1to 15 years S 254.9 N/A N/A
Real estate* Real estate primarily
in the United States 349.4 1to 15 years 134.8 N/A N/A
Real assets* Natural resources primarily
in the United States 352.7 1to 15 years 52.4 N/A N/A
Hedge funds Relative value, Ranges between Some funds limit
long-/short-, event-driven, monthly redemption to redemption to 16.7%
and global macro a redemption with a capital per period
hedge funds 583.7 N/A - three-year lock-up period
Commingled
funds—equities Long-only equities 1,168.3 - 15.9 Ranges between One fund limits
daily redemption to redemption to a
a redemption every maximum of 33% of
three years capital per year
Fixed income Private lending primarily
private credit in the United States - N/A 3.0 N/A N/A
Total partnership and
commingled fund
investments $3,394.8 S 461.0

* These investments are in private fund structures which generally have no redemption rights.
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PROGRAM-RELATED INVESTMENTS—NET

The Endowment invests a portion of its assets in projects that advance its philanthropic purposes by
providing low or non-interest-bearing loans, guarantees, and equity investments to organizations with
proceeds to be expended by the recipients in furtherance of The Endowment’s charitable purpose.
Loans are either in the form of direct loans or loan participations. At March 31, 2024 and 2023, these
loans, including interest receivables, totaled $81,140,000 and $72,538,000, respectively, and have been
recorded net of the reserve for credit losses of $6,007,000 and $4,408,000 at March 31, 2024 and 2023,
respectively, and net of discount of $8,313,000 and $9,088,000 at March 31, 2024 and 2023,
respectively. The loans have stated rates of 0%—2.5%, with effective rates of 2%—6.5% based on the
credit risks of these organizations, which represent Level 3 inputs. The loans have maturities ranging
from October 2024 through July 2035 and are expected to be repaid in various installments over their
terms. Loans are individually monitored to determine net realizable value based on an evaluation of
recoverability. The table below represents the expected future repayments from these organizations as
of March 31, 2024 (in thousands of dollars):

Years Ending

March 31
2025 S 5,802
2026 9,099
2027 12,496
2028 18,227
2029 4,339
Thereafter 44,998
Program-related investments receivable 94,961
Interest receivable 499
Less discount and reserves for credit losses (14,320)
Program-related investments—net S 81,140
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The table below represents the expected future repayments from these organizations as of March 31,
2023 (in thousands of dollars):

Years Ending

March 31
2024 S 4,375
2025 4,554
2026 9,098
2027 12,496
2028 18,466
Thereafter 36,354
Program-related investments receivable 85,343
Interest receivable 691
Less discount and reserves for credit losses (13,496)
Program-related investments—net S 72,538

As of March 31, 2024 and 2023, The Endowment had unfunded loan commitments of $8,000,000 and
$9,000,000, respectively, related to program-related investments.

The Endowment’s guarantee commitments were $8,000,000 as of March 31, 2024 and $5,000,000 as of
March 31, 2023. In December 2019, The Endowment entered into a third-party loan guarantee
agreement with a 15-year term totaling $5,000,000, amended with an increase of $3,000,000 in
December 2023. The total loss exposure related to the guarantee was $1,200,000 and $750,000 as of
March 31, 2024 and 2023, respectively, and a loss reserve has been recorded related to the exposure.
No losses were incurred on guarantee commitments during the years ended March 31, 2024 and 2023.
The Endowment recorded a contingent liability at the larger of the net present value of the guarantee
or the minimum amount of probable loss. These contingencies amounted to $88,000 and $60,000 as of
March 31, 2024 and 2023, respectively.

PROPERTY AND EQUIPMENT-NET

At March 31, 2024 and 2023, property and equipment consist of the following (in thousands of dollars):

2024 2023

Building, easement, and leasehold improvements S 87,120 S 86,906
Land 23,599 23,599
Furnishings and equipment 12,646 12,717
Software 22 651
Work in progress 975 1,401

Total property and equipment 124,362 125,274
Less accumulated depreciation and amortization (49,157) (48,107)
Property and equipment—net S 75,205 S 77,167
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Depreciation expense was $3,020,000 and $2,959,000 for the years ended March 31, 2024 and 2023,
respectively.

GRANTS PAYABLE-NET

At March 31, 2024 and 2023, grants payable are as follows (in thousands of dollars):

2024 2023
Amounts due in:
Less than one year S 62,954 S 118,460
One year to six years 75,387 62,380
Gross grants payable 138,341 180,840
Less discount to present value (5,479) (4,492)
Grants payable—net S 132,862 S 176,348

The Endowment made grant payments of $215,065,000 and $192,050,000 for the years ended
March 31, 2024 and 2023, respectively.

COMMITMENTS AND CONTINGENCIES

The Endowment is involved in various claims and legal actions arising in the ordinary course of
business. In the opinion of management, the ultimate disposition of such matters will not have a
material adverse effect on the consolidated statements of financial position of The Endowment.

In September 2011, The Endowment and members of a coalition of nonprofit organizations (the
“Coalition”) reached an agreement whereby The Endowment agreed to receive proceeds from a
settlement benefiting the Coalition to be used towards supporting a community-serving health and
wellness center, community health promotion, affordable housing, small business support, and jobs
training opportunities for local residents and at-risk youth. The Coalition is composed of various
nonprofit corporations. Under the terms of the agreement, The Endowment agreed to receive the
settlement proceeds and then distribute such funds as directed by the members of the Coalition.

Since the inception of the agreement through March 31, 2024, The Endowment has received from the
Coalition $4,253,000 in cash, of which $4,180,000 has been expended. At March 31, 2024, The
Endowment’s obligation under the terms of the agreement was $73,000.

. CREDIT FACILITY

The Endowment has an unsecured line of credit (LOC) totaling $20,000,000 as of March 31, 2024 and
2023. Drawdowns on the LOC incur an interest rate either at the Secured Overnight Financing Rate, plus
100 basis points or at a reference rate as announced by the lender, at The Endowment’s option. The
LOC contains no unused commitment fee and was previously set to expire in November 2022, however,
has been extended to November 2024.

In the current fiscal year, there were no amounts drawn against the LOC.

As of March 31, 2024 and 2023, there were no amounts due and The Endowment believes it was in
compliance with all covenants related to the LOC.
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